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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

Effective August 20, 2014, the Board of Directors (the “Board”) of SM Energy Company (the “Company”) appointed Ramiro G.
Peru to serve as a director of the Company until the next annual meeting of the Company’s stockholders, or until his successor is elected and
qualified or his earlier resignation or removal. The Board also appointed Mr. Peru to serve on its Compensation Committee. There is no
understanding or arrangement between Mr. Peru and any other person pursuant to which Mr. Peru was appointed.

The Board determined that Mr. Peru is an independent director within the meaning of the Securities Exchange Act of 1934, the rules
and regulations promulgated by the Securities and Exchange Commission thereunder, and the listing standards of the New York Stock
Exchange. Mr. Peru has not entered into any related party transactions with the Company that require disclosure pursuant to 404(a) of
Regulation S‑K.

Mr. Peru served as Executive Vice President and Chief Financial Officer of Phelps Dodge Corporation from 1999 to 2007. He joined
Phelps Dodge in 1979 and held various finance and accounting positions prior to his appointment as Chief Financial Officer. Mr. Peru
currently serves on the Boards of Directors of WellPoint, Inc. and UNS Energy Corporation.

In connection with his service as a member of the Board, under the Company’s Equity Incentive Compensation Plan, Mr. Peru was
granted 1,717 shares of the Company’s common stock, which represents a pro rata portion of the $180,000 in value of the Company’s common
stock granted to each director for service from May 20, 2014, until May 20, 2015. In addition, Mr. Peru will be paid $67,315.07, representing a
pro rata portion of the annual retainer paid to non-employee directors, and will receive reimbursement for any out-of-pocket expenses.



 

Item 7.01    Regulation FD Disclosure.

In accordance with General Instruction B.2. of Form 8-K, the following information, including Exhibit 99.1, shall not be deemed filed
for purposes of Section 18 of the Securities Exchange Act of 1934, nor shall such information and Exhibit be deemed incorporated by reference
in any filing under the Securities Act of 1933, except as shall be expressly set forth by specific reference in such a filing.

On August 20, 2014, the Company issued a press release, which announced that Mr. Peru had been appointed to the Board. A copy of
the press release is furnished as Exhibit 99.1 to this report.

Item 9.01    Financial Statements and Exhibits.

(d) Exhibits. The following exhibit is filed or furnished as part of this report:

 
Exhibit 99.1 Press release of SM Energy Company dated August 20, 2014, entitled “SM Energy

Announces Appointment of Director”
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FOR IMMEDIATE RELEASE
 
 

SM ENERGY ANNOUNCES APPOINTMENT
OF DIRECTOR

 
 
DENVER, CO - August 20, 2014 - SM Energy Company (NYSE: SM) today announces that Ramiro G. Peru has been appointed
to serve as a director of the Company, effective August 20, 2014. Mr. Peru will serve as an independent director and as a member
of the Compensation Committee of the Board of Directors.

Bill Sullivan, Chairman of the Board, comments, "We are pleased to have an individual of Ramey’s reputation and experience
joining SM Energy. His finance and accounting expertise will be valuable additions, and will enrich the diverse knowledge and
skills brought to our Company and its stockholders by our board. We look forward to his advice and counsel as we continue to
execute our growth strategy."

Mr. Peru served as Executive Vice President and Chief Financial Officer of Phelps Dodge Corporation from 1999 to 2007. He
joined Phelps Dodge in 1979 and held various finance and accounting positions prior to his appointment as Chief Financial
Officer. Mr. Peru currently serves on the Boards of Directors of WellPoint, Inc. and UNS Energy Corporation.

INFORMATION ABOUT FORWARD LOOKING STATEMENTS

This release contains forward looking statements within the meaning of securities laws. The words “anticipate,” “assume,”
“believe,” “budget,” “estimate,” “expect,” “forecast,” “intend,” “plan,” “project,” “will” and similar expressions are intended to identify
forward looking statements. These statements involve known and unknown risks, which may cause SM Energy's actual results to
differ materially from results expressed or implied by the forward looking statements. These risks include factors such as the
availability, proximity and capacity of gathering, processing and transportation facilities; the uncertainty of negotiations to result in
an agreement or a completed transaction; the uncertain nature of announced acquisition, divestiture, joint venture, farm down or
similar efforts and the ability to complete any such transactions; the uncertain nature of expected benefits from the actual or
expected acquisition, divestiture, joint venture, farm down or similar efforts; the volatility and level of oil, natural gas, and natural
gas liquids prices; uncertainties inherent in projecting future rates of production from drilling activities and acquisitions; the
imprecise nature of estimating oil and gas reserves; the availability of additional economically attractive exploration, development,
and acquisition opportunities for future growth and any necessary financings; unexpected drilling conditions and results;
unsuccessful exploration and development drilling results; the availability of drilling, completion, and operating equipment and
services; the risks associated with the Company's commodity price risk management strategy; uncertainty regarding the ultimate
impact of potentially dilutive securities; and other such matters discussed in the “Risk Factors” section of SM Energy's 2013



 

Annual Report on Form 10-K. The forward looking statements contained herein speak as of the date of this announcement.
Although SM Energy may from time to time voluntarily update its prior forward looking statements, it disclaims any commitment to
do so except as required by securities laws.

ABOUT THE COMPANY

SM Energy Company is an independent energy company engaged in the acquisition, exploration, development, and production of
crude oil, natural gas, and natural gas liquids in onshore North America. SM Energy routinely posts important information about
the Company on its website. For more information about SM Energy, please visit its website at www.sm‑energy.com.

SM ENERGY CONTACTS:

MEDIA:
Patty Errico, perrico@sm-energy.com, 303-830-5052

INVESTORS:
James Edwards, ir@sm-energy.com, 303-837-2444


