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Item 2.06    Material Impairments.

As previously announced in its press release dated May 16, 2017, SM Energy Company (the “Company”) has postponed indefinitely the planned
sale of its Divide County, North Dakota assets as valuations in the sales process did not reach the Company’s threshold to meaningfully reduce its
leverage. Upon reclassifying these assets as held for use, the Company anticipates recording a pre-tax non-cash impairment charge to loss on divestiture
activity in the range of $150 million to $200 million in the second quarter of 2017. This range is based on market conditions that existed on May 15,
2017, the date the Company finalized its decision not to sell these assets. No cash expenditures are anticipated as a result of this impairment charge.
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